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Your wealth is our priority. 

 

Strategy overview 

The investment environment in July and during the first days of August re-

mained shaped by geopolitics, the earnings season, AI companies, as well as 

economic data and interest rate expectations. Depending on prevailing market 

sentiment, one of these factors tended to dominate equity prices. The technol-

ogy-heavy Nasdaq also deserves mention, showing its volatile side. While it de-

clined by around 3% in July, it advanced by more than 5% in the first week of 

August, marking its strongest weekly performance since April 2026. 

 

All in all, we remain close to our strategic positioning, while selectively adding 

tactical tilts and maintaining broad diversification and disciplined risk manage-

ment. Tactically, we hold a marginal underweight in U.S. equities relative to our 

strategic allocation. Within alternative investments, our overweight position in 

gold has recently paid off particularly well. The precious metal gained 7% in the 

first week of August, marking its strongest weekly performance since January 

2026. 

 

 

Factum AG       

Current positioning:       
        

Portfolio balanced Neutral Current Change* 
        

Liquidity 5% 5% → 

       

Bonds 35% 35% → 

       

Equities 47% 45% → 

       

Alternative investments 13% 15% → 

     

*Changes since the last Investment Report (14 July 2026) & current assessment. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

«The familiar factors continue to 

shape the investment environment.» 

 

 

 

 

 

 

«The overweight position in gold has 

recently paid off.» 
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Politics 

The geopolitical situation in the Middle East remains tense. Following the mili-

tary conflict between Iran, Israel and the United States, the parties have re-

cently shifted somewhat towards negotiations; however, a sustainable political 

solution remains out of sight. In addition to Iran’s nuclear programme, the key 

issues include the lifting of U.S. sanctions and the future of the strategically 

important Strait of Hormuz. 

 

For financial markets, the situation surrounding the Strait of Hormuz is of par-

ticular importance. Around 20% of global oil trade passes through the strait. 

Iran is currently making a full reopening conditional on political concessions 

from Washington. Although talks with Oman are underway regarding alterna-

tive or secured shipping routes, a full normalisation of transit has not yet been 

achieved. 

 

A political de-escalation would primarily have positive implications for risk as-

sets and could simultaneously reduce risk premia in energy markets. A re-

newed escalation, by contrast, could rapidly feed through to inflation, bond 

yields and global equity markets via higher oil prices. The key question, there-

fore, will be whether the ongoing talks actually lead to a lasting reopening of 

the Strait of Hormuz and progress on nuclear and sanctions-related issues. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

«A sustainable political solution to 

the Iran conflict remains out of 

sight.» 

 

 

 

 

«The Strait of Hormuz is of central 

importance.» 

 

 

 

 

 

«A political de-escalation would 

have significant implications across 

various asset classes..» 
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Economy 

The U.S. labour market performed significantly weaker than expected in July. 

Non-farm payrolls declined by 23,000, while the consensus had anticipated an 

increase of around 80,000 jobs. At the same time, employment figures for the 

previous two months were revised down by a combined 103,000 jobs. The un-

employment rate edged down to 4.1% in July, from 4.2% in June. However, this 

decline should not be interpreted as a sign of further improvement in labour 

market conditions: it was primarily driven by a decline in labour force participa-

tion. As a result, the unemployment rate alone paints an overly positive picture 

of the underlying labour market dynamics. 

 

Prior to the release of the data, markets had been pricing in a rate hike in Sep-

tember. The weak employment report, however, significantly reduced these 

expectations. In interest rate markets, the implied probability of a 25-basis-

point rate hike in September fell from 55% to around 45%. The immediate mar-

ket reaction was correspondingly positive for interest-rate-sensitive asset clas-

ses. U.S. Treasury yields declined, while equities benefited from the prospect 

of a less restrictive monetary policy stance. The S&P 500 even reached a new 

record high. 

 

Equity Markets 

International equity markets have been volatile over the past five weeks, but 

have recently shown a marked improvement. The U.S. market in particular 

managed to overcome the weakness experienced at the end of July. The S&P 

500 ended the first week of August up 3.5%, while the technology-heavy 

Nasdaq gained as much as 5%. Key drivers included the strong U.S. earnings 

season and, more recently, a significant decline in expectations for Fed rate 

hikes. 

 

The second-quarter earnings season continues to provide important funda-

mental support. Around 87% of S&P 500 companies that have reported so far 

have exceeded earnings estimates, with earnings coming in approximately 

30% above expectations on average. Aggregate earnings growth is currently 

around 50% year-on-year, the highest level since 2021. At the same time, ex-

pectations for companies are also rising, particularly in the technology and AI 

sectors. 

 

Overall, the outlook for equities remains constructive, albeit with increasing 

selectivity. In the coming weeks, the key question will therefore be whether 

strong earnings growth can continue to exceed elevated expectations while 

inflation remains sufficiently contained to avoid a more restrictive Fed policy 

stance. 

 

 

«Weak U.S. labour market in July.» 

 

 

 

 

 

 

 

 

 

«A September rate hike in the U.S. 

has become less likely.» 

 

 

 

 

 

 

 

 

«A strong start to the month of Au-

gust.» 

 

 

 

 

 

 

«Fundamental tailwinds from the 

earnings season.» 

 

 

 

 

 

 

«The outlook for equities remains 

constructive.» 
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Bond Markets 

After the U.S. Federal Reserve had still been considering interest rate cuts at 

the beginning of the year, the outlook shifted towards potential rate hikes. 

However, the July labour market report has once again reduced the likelihood 

of a rate hike in September. Following its rate hike in June, the European Cen-

tral Bank has most recently kept its policy rates unchanged. The renewed es-

calation of the Iran conflict and the resulting increase in inflation expectations 

have at times led to higher market interest rates, as investors demanded 

higher yields to compensate for the loss of purchasing power. In Switzerland, 

inflationary pressures are lower, which has resulted in a more moderate in-

crease in interest rates. Credit spreads on corporate bonds, however, have re-

mained broadly unchanged overall, as the majority of issuers continue to have 

very solid financial profiles. We continue to maintain a neutral allocation to 

bonds. 

 

Commodities 

Commodity markets have performed predominantly positively over the past 

five weeks. Brent crude oil gained around 15% to USD 83 per barrel. In addition 

to the recovery from the July low, geopolitical risks have recently moved to the 

forefront. Uncertainty surrounding Iran and the Strait of Hormuz has increased 

the risk premium in the oil market. Persistently elevated oil prices therefore re-

main a potential headwind for global inflation dynamics. 

 

Gold gained around 5% over the same period, with momentum accelerating 

significantly more recently. In the first week of August alone, the precious 

metal advanced by more than 7%. The key drivers were weaker U.S. labour 

market data and the resulting decline in expectations for interest rate hikes. 

Lower yields and persistent geopolitical uncertainty are providing additional 

support for demand for gold.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

«How will the Fed approach interest 

rates?» 

 

 

 

 

 

 

 

 

 

 

 

 

 

«The oil price has recently risen 

again.» 

 

 

 

 

 

«Are the gains in gold prices sus-

tainable?» 
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Industrial metals also performed positively, led by copper with a gain of 

around 6%. In addition to robust demand, structural factors such as electrifica-

tion, grid expansion and growing demand from data centres provided further 

support. We have allocated 2% to industrial metals in our managed portfolios, 

with the position gaining around 7% in value over the past five weeks. 

 

Currencies 

Despite the uncertainties surrounding the conflict in the Middle East, the Swiss 

franc has remained weak so far. By contrast, currencies such as the Australian 

dollar and Norwegian krone benefited from higher commodity prices. The euro 

and U.S. dollar initially fluctuated against the Swiss franc but subsequently re-

covered, supported by changing interest rate expectations and the U.S. dol-

lar’s role as a safe-haven currency. For the remainder of the year, we consider 

the upside potential of both the U.S. dollar and the euro against the Swiss 

franc to be limited. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

«We have a 2% allocation to indus-

trial metals in our managed portfo-

lios.» 

 

 

 

 

«The Australian dollar and the Nor-

wegian krone benefited from higher 

commodity prices.» 
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Market overview 31 July 2026 

 

 
  

Stock indices (in local currency)                                  Current 1 Mt (%) YtD (%) 

   
SMI 
 

14,346.14 1.07 11.30 

SPI 20,161.16 0.73 10.66 

Euro Stoxx 50 6,358.01 0.59 12.35 

Dow Jones 52,485.03 0.38 10.17 

S&P 500 7,489.72 -0.06 10.12 

Nasdaq 25,373.85 -3.19 9.53 

Nikkei 225 64,362.02 -8.13 28.95 

MSCI Emerging Markets 1,665.89 -3.03 20.25 
    

Equity indices    
Commodities    

    

Gold (USD/fine ounce) 
4,046.15  0.95 -6.33 

WTI oil (USD/barrel) 84.67 21.83 47.46 
    

    
Bond markets (change in basis points) 

points) 

   

    

US Treasury Bonds 10Y (USD) 4.73 0.27 0.57 

Swiss Eidgenossen 10Y (CHF) 0.44 0.15 0.12 

German Bundesanleihen 10Y (EUR) 3.21 0.35 0.35 

    

    
Currencies    

    
EUR/CHF 0.93  0.77 -0.04 

USD/CHF 0.81 -0.11 1.88 

EUR/USD 1.15 0.92 -1.86 

GBP/CHF 1.09 1.56 1.95 

JPY/CHF 0.51 3.06 1.28 

JPY/USD 0.01 3.27 -0.44 

XBT/USD (Bitcoin)  
  
   

62,899.25 7.26 -28.24 

 
Author: Christof Wille, Dip. Private Banking Expert NDS 
Editorial deadline: 10. August 2026 

Please do not hesitate to contact us if you have any questions. Factum AG Vermögensverwaltung is a licensed, independent asset management company that is 
subject to the Liechtenstein Financial Market Authority. It is the exclusive purpose of this publication to inform; it is neither a request nor an offer nor a recom-
mendation to purchase or sell financial instruments or to take any other decisions on investments. This publication does not constitute investment advice and 
does not take into account the individual investment objectives, financial situation, or needs of the recipient. It is therefore not a financial analysis in terms of the 
Marktmissbrauchsgesetz (Act on Market Misuse), either. The information and opinions contained in this publication originate from reliable sources and have been 
prepared with the utmost diligence. Nevertheless, we exclude any liability for accuracy, completeness and topicality. All information contained and all prices stated 
in this publication may change at any time without notice. The value of financial instruments may rise or fall. Future performance cannot be deduced from the past 
development of prices. Under particular market-related or title-specific circumstances, financial instruments can be sold only with delay and the risks that it is 
subject to. We would like to point out that Factum AG Vermögensverwaltung and its employees are allowed in principle to hold, purchase, or sell the financial 
instruments mentioned in this document, without however putting clients at any disadvantage whatsoever. This publication and the information contained in it 
are subject to Liechtenstein law. In the event of any disputes, jurisdiction rests exclusively with the Liechtenstein courts at the legal venue of Vaduz. 

 


